APPENDIX 12

BANK INDONESIA CIRCULAR LETTER

NUMBER 13/30/DPNP DATED 16TH DECEMBER 2011

REGARDING

THIRD AMENDMENT ON BANK INDONESIA CIRCULAR LETTER NUMBER 3/30/DPNP DATED 14TH DECEMBER 2001 REGARDING PUBLISHED QUARTERLY AND MONTHLY FINANCIAL STATEMENT OF COMMERCIAL BANKS AND SPECIFIC REPORTS THAT ARE REPORTED TO BANK INDONESIA

GUIDELINES FOR PREPARATION OF REPORT ON PRODUCTIVE ASSET QUALITY AND OTHER INFORMATION
1. Productive Assets and Non Productive Assets Items are presented in group of Related Party and Not Related party. Related party is party related to the bank as set in Bank Indonesia provisions concerning legal lending limit.
2. Productive Assets and Non Productive Assets hereinafter specified based on the quality, which are Current (L), Special Mention (DPK), Sub Standard (KL), Doubtful (D), and Loss (M) in accordance to Bank Indonesia provisions concerning assessment of commercial banks asset quality.

3. Definition of balance sheet posts in Appendix 5 refers to the definition in Commercial Bank Monthly Report (LBU).

4. Loan is divided into 3 parts, which are:

a. Debtors of Micro, Small, and Medium Enterprises (UMKM)

Is credit granted to debtors of Micro, Small, and Medium Enterprises (UMKM). The definition of UMKM refers to the applicable legislations, which is now governed in Legislations of Republic Indonesia Number 20 Year 2008 concerning Micro, Small, and Medium Enterprises. Any type of credit granted to UMKM debtors, including property credit and/or credit in restructuring status are reported in this post. 
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b. Non UMKM Debtors
Is credit given not to debtors of UMKM. Any type of credit granted to non UMKM debtors, including property credit and/or credit in restructuring status are reported in this item. 

c. Restructured Debt
Is total credit in the restructuring status, both credit granted to UMKM debtors and non UMKM debtors, including property credit.

d. Property Credit

Property credit is any credit related to property that are granted to UMKM debtors as well as non UMKM debtors, including credit in restructuring status, which includes credit to:

1) Real estate company, for land and building procurement including the facility to be sold/leased;

2) Contractor, for the construction of building, offices, residential and retail space; and

3) Individual, for house ownership and restoration.

In LBU, property credit includes:

i. Receiver of Business Field credit which consists of credit giving in construction sector (point F) and Real Estate (point K.1);

ii. Receiver of Non Business Field credit which consists of households for housing ownership, flat or apartment, home store or  home office.
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5. Commitment and Contingency includes commitment liability and contingency liability in Appendix 3 – Commitment and Contingency List.
6. Total Bank assets pledged as security is tied to the Bank as collateral for certain transactions. In Bank asset which is pledged does not include securities that are sold under repurchase agreement (repo).

7. Allowance of Productive Assets and Non Productive Assets that is required to be formed refers to Bank Indonesia regulation concerning assessment of commercial banks asset quality.

8. Allowance for Impairment Losses  (CKPN) is reserve that is required to be formed by Bank in accordance to the provisions in Statement of Financial Accounting Standards (PSAK) concerning Financial Instrument and Guidelines for Indonesia Banking Accounting (PAPI).
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