Linking Micro Enterprises with Islamic
Capital Market:
Case Study of First Mudharaba Sukuk
of BMT Venture Capital Limited

Participation Fund (RDPT)
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Adia 2038 1664 2.2 39
GCC 064.2 %5 335 90
MENA (exc. GCC) 633.7 0.1 03 1
Sup-Saharan Afrca 2.1 13 18 06
Others o4 4 04 1 03
Total 1476.2 | 70 D047 | asu 158 | N4 2%

"Data for banking and Takéfulas of 1H2014, while for Sukik and funds as of 302014,
Source: Requlatory authorities, Bloomberg, Zawya, central banks, inalvicual institutions, corporate communications, IFIS, The Banker, KFHR

Total of $1868.1 Billion USD

Note: Where available, cata are taken from primary sources (requlatory authorities, annual reports, etc.). Where primary data are unavailable, tirc-narty data providers have been used. Where
there were stllinformation gaps, ata were estimated based on historical growth trends and country-Specific assumptions. Takéful contibutions are Used'as a basis to reflect the growth in the

Takéfulincustry. The breakdown of Islamic funds’ assets is by domicile of the funds,

Source: Islamic Financial Services Industry Stability Report 2015




Global Sukuk Market
Chart 1.1.3.1: Sukak Outstanding Trend
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Global Sukuk Market

Chart 1.1.3.2: Sukudak Issuance Trend
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1% share of Islamic Microfinance
from Islamic Finance industry

Islamic Microfinance Global Forum



Contribution of MSMEs to The Economy

In Indonesia, 99.98 % of the total business units are
micro, small and medium enterprises.

The amount of labor involved is 91.8 million people or
97.3 % of the entire labor force.

Even during and after global crisis in 2008, MSMEs keep
contributing significantly to the economy (Bank of
Indonesia, 2014).



Criteria of Micro, Small, and Medium Businesses

Criteria Micro Small Medium
<USD25,000to |<USD210,000 to
not exceed not exceed

Annual Sale USD210,000 USD2,100,000
or
< USD4,000to not
Net Asset (excluding |= USD4,000 (eq. |exceed <USD40,000 to not
land and building) |IDR 50 million) [USD40,000 exceed USD8&40,000

Law No. 20 Year 2008 regarding MSMEs



Credit Distribution to MSMEs

Outstanding Credit of MSMEs and Non MSMEs
(in IDR Billion)

2,742,839 2,968,280

2,226,731
1,779,976

479,887 552,226 640,035 686,838

e - -

MSMEs Non [MSMEs Non [MSMEs Non |MSMEs Non
MSMEs MSMEs MSMEs MSMEs

2011 2012 2013 Sept 2014




Outstanding MISMEs Credit by Business Classification
(In IDR Billion)
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Sukuk for Micro Enterprises




Financial Accounting Standard no

17 of AAOIFI

Sukuk issuances have to be backed by real assets, the
ownership of which has to be legally transferred to sukuk
holders in order to be tradable;

Sukuk must not represent receivables or debts, exceptin
the case of a trading or financial entity selling all its assets
or a portfolio with a standing financial obligation, in which,
some debts owing by third parties, incidental to physical
assets or usufruct, are unintentionally included;



Financial Accounting Standard no

17 of AAOIFI

The manager of the sukuk is prohibited from extending
loans to make up for the shortfall in the return on the
assets, whether acting as a mudarib (investment
manager), or sharik (partner) or wakil (agent);

Guarantees to repurchase the assets at nominal value
upon maturity with the exception of /jarah sukuk
structures are also prohibited; and

Closer scrutiny of documentation and subsequent
execution of the transaction is required by Shariah
Supervisory Boards.



Mudharaba Sukuk of

BMT Venture Capital Ltd




Product of BMT Venture Capital Limited

Products of PBMT
Ventura

Research and

Financial Services Technical Assistance : Networking
Innovation
Investment Capacity Building NllQ_esearchs on Among BMTs
icroeconomy
Financing Monitoring Agency Research on Aqd Supporting External

Related Parties

Linkage Program




Client Profile

Client Profile based on Region
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Client Profile based on
Amount of Financing
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Performance of BMT Venture Capital Ltd.

Comparison between Bl Rate and
PBMT Ventura Profit Sharing

Jan | Feb | Mar | Apr | May | Jun | Jul | Aug | Sep | Oct | Nov | Dec
=== B| Rate 5.75|5.75|5.75 575 | 6 6.5 7 |7.25|7.25|7.25| 75 | 7.5
el PBMT Venturarate 10.12| 11.2 (10.35/11.52| 10.1 | 109 |10.49(10.84| 10.5 | 10.1 (10.47/10.84




BMT Fastabiq
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BMT Asy Syafilyah

snice_ Fnanig Portfol Financial Report

Third Party Funds DR 54 Billion
Equity DR 15 Billion
Total Assets DR 142 Billion
The Amount of Financing {IDR 149 Billion
Oustanding Financing from
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BMT UGT Sidogiri

ooty TENGNG Portfol Financial Report
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BMT TAMZIS
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Asia Raya

Sharia Micro Limited Participation Fund




Structure of Islamic Fund with Limited

Participation

3. Murabahah /
ljarah

2. Mudharabah

Micro
BMT
Fund Micro
14.5%
| Sukuk 25% to 30%
0
14,5% = Micro
Investor [*2* Issuer BMT
Micro
1. Mudharabah
18% 25% to 30%
Micro
BMT
Micro
25% to 30%

Notes :

1. Issuer will issue sukuk with Mudharabah scheme and investor via Fund will buy that sukuk

2. Issuer will distribute fund to Islamic Micro Banking (BMT) with Mudharabah scheme

3. Islamic Micro Banking (BMT) will give financing to micro business with Murabahah / ljarah scheme



Islamic Micro Limited Participation Fund

A taylor made financing mode
Suitable for a special project

Flexible size of fund

Shariah compliant

Legally valid

Good return for investor

Connecting micro with capital market



